1. Which is not a “factor of production”?
a. Land

b. Labor

c. Capital

d. Opportunity cost 
2. What is opportunity cost?

a. Best alternative given up as a result from decision. 
b. Cost of starting a business.

c. A situation in which people do not have enough resources.

3. How do banks create money?

a. Saving money

b. Selling goods

c. Making loans 
d. Taking money

4. Why are tariffs created?

a. Make more money

b. Celebrate a national day

c. Protect U.S. companies 
d. Provide more time to produce a product

5. What does congress spend the most tax money on?

a. Health and human services 
b. Department of agriculture

c. Veterans affairs

d. Department of defense

6. A rise in general price level of goods and services?

a. Promotion

b.  Inflation 
c. Rise

d. Deflation

7. What is a Bear Market?

a. Overall stock prices are high 
b. Overall stock prices are low
c. Largest market in U.S.
d. Smallest market in U.S.
8. All resources are:
a. Unlimited

b. Limited 
c. Gone

d. Reusable
9. The inability to satisfy all wants at the same time is:

a. Resources

b. Goods

c. Taxes

d. Scarcity 
10. What does FDIC stand for?

a. Federal Deposit Insurance Corporation 
b. Financial Directory Incorporated Company

c. Federal Deposit Information Company

d. None of the above

11. What is the largest stock exchange in the US?

a. NASDAQ

b. NYSE 
c. Chicago Board of Trade

d. American Stock Exchange

12. What is the act of giving up one benefit in order to gain another greater benefit?

a. Trade-off 
b. Opportunity cost

c. Marginal cost
d. Marginal benefit
13. What district in the Federal Reserve is Evansville a part of?

a. Minneapolis

b. Chicago

c. Cleveland

d. St. Louis 
14. If the Reserve requirement is 20% and a $1,000 deposit is made in a bank. How many dollars of the deposit must the bank hold in required reserves?

a. $200 
b. $20

c. $100

d. $400

15. What is the type of unemployment that occurs when people take time to find a job?
a. Cyclical

b. Seasonal

c. Structural

d. Frictional 
16. What is the type of unemployment that occurs when workers’ skills do not match those needed for the jobs that are now available?

a. Cyclical

b. Seasonal

c. Structural 
d. frictional

17. What is the law of supply?

a. Price increase// quantity supplied increases
b. Price increases// quantity supplied decreases

c. Price increases// quantity demand increases

d. Price increases// quantity demand decreases

18. What is the law of demand?
a. price increases// quantity supplied increases
b. price increases // quantity supplied decrease

c. price increases// quantity demand increases

d. price increases// quantity demand decreases 
19. What is the name of the trade agreement between the United States, Canada, and Mexico?

a. NAFTA 
b. FACTA

c. NAP

d. none of the above

20. How can congress stop debt?

a. Cut government spending
b. raise taxes

c. all of the above
21. What level of government gets revenue from sales tax?

a. the state

b. local

c. federal 
d. none of the above

22. What is a tax on something you own?

a. income tax

b. property tax 
c. sales tax

d. all of the above
23. In what way do banks pay customers?

a. a nice visit to your home

b. interest 
c. an I.O.U

d. money that you lost

24. What is a cost that does not change?
a. variable cost

b. total cost

c. fixed cost 
d. marginal cost
25. What is a cost that changes do to the change in quantity produced?
a. marginal cost

b. fixed cost

c. variable cost 
d. total cost

26. What does GDP stand for?

a. Gross Domestic Product 
b. Gross Domestic Production

c. Great Developing Products

d. Great Depression Period

27. How can credit cards be beneficial?

a. Create a credit score 
b. Buy too much
c. Someone could steal your identity 
d. Accumulate debt
28. This economic system is a market based system in which the government is involved to some extent?
a. Traditional

b. Centrally planned

c. Mixed 
d. free market

29. In this economic system the government makes all decisions on the three key economic questions?

a. Traditional

b. Centrally planned 
c. Mixed

d. Free market
30. Farmers market is an example of which market structure?

a. Perfect competition 
b. Monopoly

c. Monopolistic competition

d. Oligopoly
31. Vectren is an example of which market structure?

a. Perfect competition

b. Monopoly 
c. Monopolistic competition

d. Oligopoly

32. A gas station is an example of which market structure?

a. Perfect competition

b. Monopoly

c. Monopolistic competition 
d. Oligopoly

33. The Auto industry is an example of which market structure?

a. Perfect competition

b. Monopoly

c. Monopolistic competition

d. Oligopoly 
34. What is the type of unemployment that occurs when industries slow or shut down for a period of time?
a. Frictional

b. Structural

c. Seasonal 
d. Cyclical
35. What is the type of unemployment that rises during economic downturns and falls when the economy improves?

a. Frictional 
b. Structural

c. Seasonal 

d. Cyclical 
36. McDonalds is an example of which of the following?

a. Franchise 
b. Sole proprietorship 

c. Partnership
37. Which is the most complex form of business?

a. Franchise

b. Corporation 
c. Partnership 
38. How are debit cards beneficial?

a. Easier than carrying money
b. Something of value used to secure a loan

c. Build a credit score
d. Pay off your taxes
39. What does it mean to “Pay Yourself First”?

a. Pay your mom then your grandma
b. Pay your employee first then yourself 
c. Spend your money first then having nothing left
d. Invest your money first then spend the rest
40. What is a certificate of deposit?

a. A sales tax

b. A timed investment offered by banks that creates interest  
c. A ticket from a bank for late fees

d. What bread is to butter
41. What is a complimentary good?

a. What milk is to honey

b. What cats are to dogs

c. What margarine is to butter

d. What bread is to butter 
42. What is the period of economic decline marked by falling real GDP?

a. Contraction 
b. Expansion

c. Peak

d. Trough

43. What is the period of economic growth as measured by rise in real GDP?

a. Contraction

b. Expansion 

c. Peak

d. Trough

44. What is the height of an economic expansion when real GDP stops rising?

a. Contraction

b. Expansion 

c. Peak 
d. Trough

45. What is the lowest point of an economic contraction when real GDP stops falling?

a. Contraction

b. Expansion 

c. Peak 

d. Trough 
46. What is a 52 week high?
a. the cheapest price in the past 52 weeks for a stock
b. the highest price in the past 52 weeks for a stock
c. the opening price for a stock
d. the closing price for a stock
47. What is stock?

a.  A chart that shows the size of a company

b. Government revenue

c. International currency 

d. Ownership in a corporation
48. Which of the following is a positive for Free Trade?

a. Child labor

b. Sweat Shops

c. Low prices

d. Human rights violations

49. If I go to the store and buy Mountain Lightning instead of Mountain Dew that is an example of which economic term?

a. Complimentary good

b. Shut down effect
c. Substitution effect

d. Normal good

50. What is the national debt dollar amount?

a. Under 10 trillion

b. Under 13 trillion

c. Over 20 trillion

d. Over 16 trillion
